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Outlook for tourism in Israel strong as three million mark within sight, saysHV S
report

20 July 2017, London: Israel's hotel sector saw arelatively stable performance during 2016 with significant potential for future
growth due to arise in incoming tourism and expansion in the sharing economy, according to a new report from global hotel
consultancy HV'S.

Despite the volatile geo-palitical situation in Israel and its neighbouring states, hotel occupancy in 2016 averaged 67%, with average
rates and RevPAR remaining steady at US$202 and US$136.

Israel, whose large number of business start-ups and booming technology sector make it the world's second most innovative country,
saw significant GDP growth of 4% in 2016. The country is currently seeing large-scale improvements to its infrastructure, including
anew airport in Eilat and a high-speed train link between Tel Aviv and Jerusalem.

A further boost to international tourismin Israel came in 2012 with the signing of the EU Open Skies agreement, increasing the
number of flightsinto Israel and lowering their cost.

Hotel performance still varies from one region to another and with relatively high room rates the country is still expensive to visit
compared with other Mediterranean destinations. Israel's regions also have a pronounced divide between international and domestic
markets, with resorts such as Eilat and the Dead Sea more reliant on the domestic market, while Jerusalem and Tel Aviv remain the
favourite destinations for international visitors.

However, the emergence of alternative accommodation in Israel, such as Airbnb, could become a game-changer for both locals and
travellersto Israel with currently more Airbnb listingsin Tel Aviv than hotel rooms.

?Thereis potentially room for further growth in the budget segment, which would attract different types of travellers who can
already benefit from lower air fares. This would have the effect of reducing overall average room rates making the destination more
affordable,? commented HV S analyst Lionel Schauder, co-author of the report.

With the number of airlines adding flights and the country's hotel pipeline remaining strong, there remains real potential for
substantial tourism growth, particularly if security concernsin the region can be overcome.

?Thefirst half of 2017 reached arecord in terms of tourist arrivals with an increase of 26% over the same period last year,? added
co-author Russell Kett, chairman, HVS London. ?The three million arrivals mark could conceivably be reached for the first timein
the country's history by the end of the year.? [ends

To download Trends and opportunities: Israel Hotel Market Overview 2017, by Lionel Schauder and Russell Kett please click
https://www.hvs.com/article/8050/israel -hotel -market-overview-2017/2campai gn=email
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About HVS

HV'S, the world's leading consulting and services organization focused on the hotel, mixed-use, shared ownership, gaming, and
leisure industries, was established in 1980. The company performs 6,000+ assignments each year for hotel and real estate owners,
operators, investors, banks and developers worldwide. HV'S principals are regarded as the leading experts in their respective regions
of the globe. Through a network of more than 40 offices and more than 350 professionals, HV S provides an unparalleled range of
complementary services for the hospitality industry. HV S.com

Superior results through unrivalled hospitality intelligence. Everywhere

Output as PDF file has been powered by [ Universal Post Manager ] plugin from www.ProfProjects.com | Page2/2 |


http://tilburstowmedia.co.uk/?p=1815
http://www.hvs.com
http://www.profprojects.com/?page=upm

