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Spain?s hotels market see values boosted as performance improves

9 November 2015, Madrid: Improving occupancy and rate performance across Spain has helped boost hotel values and drive
recovery in the country's hotel and tourism sector, according to a new report from global hotel consultancy HV S.

Spain has experienced some challenging years on the back of the global downturn, particularly the crash of itsreal estate market.
However, with a strong cultural identity, sound infrastructure and good accessibility, the country is once again appealing to both
leisure and business travellers in both its urban and resort locations.

Released to coincide with the M editerranean Resort & Hotel Real Estate Forum [Madrid, 9-11 November] the report outlines the
fact hotels in Madrid have seen both occupancy and rate performance significantly improve. Occupancy is currently at its highest
point since 2008 while rates have seen an impressive growth of 5% over the first eight months to August 2015.

Furthermore, recovery is strongly underway in the city's conference and events market, which suffered considerably during the
downturn. Madrid is also due aboost to its luxury hotels sector, with the opening of the 215-room Four Seasons Hotel in 2017 and
the purchase of The Ritz Madrid by Mandarin Oriental and Olayan. The impact of this activity in the luxury sector is hoped to be a
boost to average rates across the city's hotels.

Hotelsin Barcelona wesathered the storm better, showing growth of 7% in the year-to-August 2015. Tourism continues to grow in
the city, particularly the MICE sector, while the construction of alarge cruise terminal in the port will further help to grow its cruise
business, which will have a knock-on impact on the city's hotels. However, hotel supply in Barcelonais now expected to slow dueto
amoratorium on development and short-term rentals.

The beach resort of Ibiza has shown impressive growth, as has Marbella, where an influx of international hotel operators has boosted
demand. Tenerife has aso benefitted from international players, including the Hard Rock Hotel, while demand for high-end hotelsis

also boosting rates.

?Hotel transactionsin Spain have increased substantially in the past two years with Madrid and Barcelona being the key focus for
urban activity, and Mallorca proving the hotspot for resort transactions,? commented report co-author Nicole Perreten.

?Recent portfolio transactions, including the joint venture between Barcel 6 and Hispania-Azora, and Melid and Starwood Capital
and Bank of America, confirms the strong interest from international investors in the region.

?As the recovery in Spain continues we would expect transaction activity to improve year-on-year,? said Perreten.
[ends

To download afull copy of Mercury Rising on the Spanish Hotel Market, by Nicole Perreten and Pavlos Papadimitriou click onto
http://www.hvs.com/article/ 7538/mercury-rising-on-the-spani sh-hotel -market-hotel -and/?campai gn=email.
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Mob: +34 661 905 496 / Tel: +34 932 304 127

Algjandro Rodriguez-Carmona, HV S-HWE Spain
arcarmona@hvs.com
Mob: +34 696 152 999

Ezio Poinelli, Senior Director Southern Europe
epoinelli@hvs.com
Mob: +34 696 952 080

Sophie Perret, Director
sperret@hvs.com
Tel: +44 (0) 20 7878 7722

About HVS

HV'S, the world's leading consulting and services organization focused on the hotel, mixed-use, shared ownership, gaming, and
leisure industries, celebrates its 35th anniversary this year. Established in 1980, the company performs 4,500+ assignments each year
for hotel and real estate owners, operators, and developers worldwide. HV S principals are regarded as the leading expertsin their
respective regions of the globe. Through a network of more than 35 offices and more than 500 professionals, HVS provides an
unparalleled range of complementary services for the hospitality industry. HV S.com

Superior results through unrivalled hospitality intelligence. Everywhere
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